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AMEMBASSY ATHENS 
AMEMBASSY DOHA 
AMEMBASSY IIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY MANAMA 
USDOC WASHDC 
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ATHENS FOR RTDO 

E.O. 11652: N/A 
TAGS: ELTN, ENRG, MU 

SUBJECT: PDO PIPELINE FROM SOUTHERN OIL FIELDS TO GO TO MUSCAT 
INSTEADOF SALALAH 

1 . SOURCES IN MINISTRY OF COMMUNICATIONS AND IN PETROLEUM DEV- 
ELOPMENT OMAN (PDO) HAVETOLD US THAT A SWITCH HAS 

JUST TAKEN PLACE IN PLANNINGRCOR OIL PIPELINE TO BE BUILT FROM 
PDO'S NEWLY DEVELOPED FIELDS IN SOUTHERN OMAN. INSTEADOF 
GOING SOUTHWEST THROUGH DHOFAR JEBEL TO RAYSUT PORT NEAR 
SALALAH, PIPELINE WILL GO NORTHEAST TO FAHUD, WHERE IT WILL 
LINK WITH EXISTING PDO PIPELINE PASSING THROUGH NORTHERN 
OMAN MOUNTAINS TO TERMINAL FACILITIES IN MUSCAT AREA. 
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PAGE 02 MUSCAT 00465 0409 17Z 

2. APPARENTLY THIS DECISION WAS MADE WITHIN GOVERNMENT 
LESS THAN A WEEK AGO AND COMMUNICATED AS FAIT ACCOMPLI 
TO PDO MANAGEMENT ON MARCH 29 OR 30. THE SWITCH IS NOT 
YET PUBLIC KNOWLEDGE. BUT AN ANNOUNCEMENT IS EXPECTED 
SOON. 

3. REASON FOR THE SUDDEN CHANGE IS UNCLEAR. HOWEVER, APART 
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FROM TIME AND EFFORT WASTED ON OLD ROUTE, PDO IS QUITE 
HAPPY WIT OHE NEW PLAN, FOR IT CONFORMS TO WHAT PDO ENGIN- 
EERS HAD ADVOCATED ORIGINALLY. WHILE PIPELINE TO FAHUD IS 
LONGER THAN ONE TO RAYSUT, IT IS SIMPLER TO BUILD BECAUSE 
IT DOES NOT TRAVERSE ANY MOUNTAINS. HEAVY SOUTHERN CRUDE 
CAN EASILY BE MIXED AT FAHUD WITH PDO'S LIGHT NORTHERN CRUDE, 
AND BOTH WILL THEN GO TO TERMINAL ALREADY IN PLACE AT MUSCAT. 
THUS, INVESTMENT UNDER NEW PLAN IS REDUCED. MOREOVER, 
POTENTIAL DAMAGE TO FRAGILE ECOLOGY OF DHOFAR JEBEL WAS A 
WORRY TO SOME PEOPLE INVOLVED IN PROJECT, AND THIS PROBEM 
IS NOW COMPLETELY REMOVED. 

4. SINCE RECENT SUPPLEMENTARY DISCOVERIES BY PDO IN ITS 
SOUTHERN FIELDS ARE YIELDING LIGHTER CRUDE THAN EARLIER DIS- 
COVERIES, HEAVINESS OF THE CRUDE THAT WILL PASS THROUGH THE 
NEW PIPELINE IS LESSENED. PIPELINE MAY HAVE TO BE HEATED 
LESS THAN WAS PREVIOUSLY THOUGHT, AND POSSIBLY IT WILL NOT 
HAVE TO BE HEATED AT ALL. MOOD WITHIN PDO ABOUT THE SOUTHERN 
FIELDS IS SIGNIFICANTLY MORE UPBEAT THAN BEFORE, THOUGH 
DISCOVERIES THERE ARE STILL THOUGHT TO BE REALTIVELY SMALL 
IN SIZE. 

WOLLE 
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